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Issue Details ICICI Securities Limited (I-sec) is a leading technology-based securities firm 
in India that offers a wide range of financial services including brokerage, 
financial product distribution and investment banking with focus on both 
retail and institutional clients. It has been the largest equity broker in India 
since fiscal 2014 in terms of brokerage revenue and active customers in 
equities on the National Stock Exchange. I-sec’s retail brokerage business 
accounts for 90.5% of the revenue from total brokerage business (excluding 
income earned on its funds used in the brokerage business) in FY17. As of 
December 31, 2017, its award winning proprietary electronic brokerage 
platform, ICICI direct, had approximately 3.9 million operational accounts of 
which 0.8 million had traded on NSE in the preceding 12 months. Since 
inception, the company has acquired a total of 4.6 million customers through 
this platform as of December 31, 2017. 
 
The financial savings environment in India has undergone a fundamental 
transformation in recent years. Strong macroeconomic factors such as 
growing gross domestic product, rising affluence, increasing formalization of 
economy, lower inflation and falling interest rates have contributed to the 
growing shift of household savings towards financial assets. Consequently, 
India is witnessing increasing retail and domestic institutional participation 
in Indian equity markets. The recent wave of digitization steered by the 
support and reforms by the Indian government and augmented by increasing 
smartphone penetration and faster data speeds in India has resulted in 
positive changes in customer out-reach and consumer behaviour. However, 
activity in capital markets in India remains low compared to global markets 
as demonstrated by market capitalisation to GDP ratio of 69% for India 
compared to global average of 99% in 2016. The company is set to be a 
beneficiary of the growth in digitization and resultant transformational 
changes in the Indian savings markets, being one of the pioneers in the e-
brokerage business in India, along with our strong brand name, large 
registered customer base, wide range of products across asset classes and 
complimentary advisory services. 
 
ICICIdirect platform provide the customers with a seamless settlement 
process through a 3-in-1 account, which links the electronic brokerage 
platform with customers’ savings bank and dematerialised accounts held 
with ICICI Bank. ICICIdirect provides an integrated interface that allows the 
customers to track various portfolio parameters, including the performance 
of their investments. It offers a wide range of products and services in 
equities, derivatives and research, and also distribute various third-party 
products including mutual funds, insurance products, fixed deposits, loans, 
tax services and pension products. It has variety of advisory services, 
including financial planning, equity portfolio advisory, access to alternate 
investments, retirement planning and estate planning. Its retail brokerage 
and distribution businesses are bolstered by nationwide network, consisting 

Listing NSE & BSE 

Open Date 22/3/2018 

Close Date 26/3/2018 

Price Band 519-520 

 
 

Capital Structure (In Cr) 

Sh. pre-IPO 32.2 

Fresh issue 0.0 

Offer for 
Sales 

7.7 

  

Shareholding Pattern 
(%) 

   Pre Post 

Promoters  100.0  76.0 

Public  00.0  24.0 

Total 100.0 100.0 
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of over 200 owned branches, over 2,600 branches of ICICI Bank through 
which electronic brokerage platform is marketed and over 4,600 sub-brokers, 
authorised persons, independent financial associates and independent 
associates as at December 31, 2017.  
 
The company provides domestic and foreign institutional investors with 
brokerage services, corporate access and equity research. It has established 
a significant presence amongst domestic institutional investors and is 
increasing its focus on attracting foreign institutional investors. It also 
provides its clients with financial advisory services in relation to domestic 
and cross-border mergers and acquisitions, private placements, and 
restructuring.  I-sec has an established track record of delivering returns to 
shareholders.  
 
The company’s profit after tax was ₹ 71.7 crores, ₹ 89.2 crores, ₹ 293.9 
crores, ₹ 238.7 crores, ₹ 338.6 crores and ₹ 399.1 crores in fiscals 2013, 2014, 
2015, 2016 and 2017 and the nine months ended December 31, 2017, 
respectively, and the return on equity has exceeded 30.0% for each 
measured period since fiscal 2013. For FY17, its return on equity was 69.2%. 
The company is headquartered in Mumbai, and operates offices in India, the 
United States, Singapore and Oman. It is a part of the ICICI Group, one of the 
largest financial conglomerates in the country and promoted by ICICI Bank, 
India’s largest private sector bank in terms of consolidated total assets with 
an asset base of ₹ 10.5 trillion as at December 31, 2017. The ICICI Group 
includes the largest Indian private-sector life insurance company by retail 
weighted received premiums, the largest Indian private-sector general 
insurance company by gross written premium, each in FY17, the largest 
Indian asset management company by average assets under management in 
India for the quarter ended December 31, 2017 and other companies involved 
in home finance, private equity, primary dealership and other businesses. 
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Key Investment Highlights: 

 
Largest equity broker in India  
 
I-sec is the largest equity broker in India since fiscal 2014 powered by its significant 
retail brokerage business. It’s electronic brokerage is backed by robust 
infrastructure and has processed over 1.9 million orders and trades in a day. The 
electronic brokerage platform is built using a plug-and-play architecture to integrate 
the internal system and the system of third parties to see whose products are 
distributed. The company’s risk management system is integrated with electronic 
brokerage platform which manages risk in real time including tracking trigger prices 
of each client position with their margin. 
 
Superior customer experience through product and technology innovation 
 
It is the first Indian securities firm that allows customers to link trading accounts 
and demat accounts thus providing with a 3 in 1 accounts in partnership with ICICI 
Bank. Greater flexibility for use of money is provided to customers by crediting their 
account around the same time when the amount is transferred from the exchange. 
I-sec was amongst the first Indian securities firm to offer customers systematic 
equity plans and “buy today, sell tomorrow” orders. 
 
 
Strong and growing distribution business with an “open-source” distribution 
model  
 
I-sec has a strong and growing distribution business, where they distribute third-
party mutual funds, insurance products, fixed deposits, loans and pension products 
to its retail customers for commission income. In 2017, revenues from the 
distribution of third party mutual funds accounted to 47.3% of its revenue. The 
company’s distribution business is bolstered by nationwide network, which consists 
of 200 of its own branches and over 4600 sub-brokers, authorized persons, 
Independent financial associates. 
 
Strategic Component of the ICICI Ecosystem & Leading Institutional Platform  
 
I-sec is the sole equity securities arm of the ICICI Group. As a strategic component 
of the ICICI Group ecosystem, I-sec has mutually beneficial agreements with 
various companies in the ICICI Group. I-sec is the key partner of the ICICI Bank 
since they are currently the only broker that allows the customers of ICICI Bank to 
trade in equity shares using a “3-in-1 account” facility linked to their existing 
savings and demat accounts held with ICICI Bank. 
 
From FY12 to September ended quarter 2017, I-sec was the leading Investment 
Bank in the Indian equity capital market by number of equity capital market 
issuances managed. The revenue from the Investment banking business for FY17 
was at Rs 119.48 crores. 
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Issue Structure & Valuation 
 
The proposed ICICI Securities Ltd issue is for an aggregate amount of Rs 4016.9 
crores (77,249,508 shares) by way of offer for sale. The shares are being offered 
to the public at a price range of Rs 519 per share (lower price band) to Rs 520 per 
share (upper price band). 
 

Category

QIB

Non institutional Bidders

Retail

ICICI Bank Shareholders’ Reservation Portion

Total

No. of shares Offered % of Shares Offered

55040276 71%

11008054 14%

7338703 9%

77249508 100%

3862475 5%

 

The valuation on a trailing basis works out to 49.5x and 49.6x FY17 P/E at the 
lower and upper band of Rs 519 and Rs 520, respectively. 
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SWOT ANALYSIS: 
 
 

STRENGTH 
 
 

• Largest Equity Broker in India 
Powered by Proprietary 
Technology Platform: 
ICICIdirect 

 
 

• Strong and Growing Distribution 
Business with an "open-source" 
distribution model 

. 
 

• Superior customer experience 
through product and technology 
innovation 
 

• Strategic component of the 
ICICI ecosystem  
 

• Leading Institutional Platform 
 

WEAKNESS 
  
 

• Relies heavily on ICICI Bank  
 

• Relies on its brokerage 
business for a substantial share 
of revenue and profitability  
 

• The operation of the business is 
highly dependent on information 
technology 

 

• Some directors, promoters and 
certain group companies are 
involved in legal and other 
proceedings   

 
 

  

OPPORTUNITY 
 

• To strengthen its leadership 
position in the brokerage 
business  

 

• Strategically expand the 
financial product distribution 
business through cross-selling   

 

• Leverage its leadership in the 
equity capital market to 
strengthen its financial advisory 
business  
 

• Diversify revenue streams and 
continue reducing revenue 
volatility  

 
 

THREAT 
 

• General economic and market 
condition can impact the 
business and financial condition 

 

• Extensive statutory and 
regulatory requirements and 
supervision can affect the 
business operations   
 

• Operational risk associated with 
financial services industry can 
affect the business operation  
 

• The company may fail to detect 
money laundering and other 
illegal activities 
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Profit and Loss (Rs. In crore) 

 

Particulars FY14 FY15 FY16 FY17

Revenue

Revenue from Operations 812.3 1209.5 1106.3 1404.2

Expenses

Increase/Decrease in Stock 0.0 0.0 0.0 0.0

Raw Material Consumed 0.0 0.0 0.0 0.0

Operating & Establishment Expenses 224.0 243.5 189.6 233.5

Employee Cost 322.2 385.7 401.3 484.6

General and Administration Expenses 77.1 73.7 91.0 95.3

Provisions and Contingencies 0.0 0.0 0.0 3.5

Selling and Distribution Expenses 0.0 0.0 0.0 0.0

Miscellaneous Expenses 8.6 9.6 8.6 12.1

Total 632.0 712.4 690.4 828.9

EBITDA 180.3 497.1 415.9 575.4

Other Income 0.0 0.0 0.0 0.0

EBITDA (Incl. OI) 180.3 497.1 415.9 575.4

Depreciation & Amortisation 13.5 16.3 16.0 15.5

EBIT 166.8 480.8 399.9 559.9

Finance Cost 24.7 31.1 25.8 37.8

Exceptional Income / Expenses 0.0 0.0 0.0 0.0

PBT 142.2 449.7 374.1 522.0

Provision for Tax 51.3 155.8 135.4 183.5

Net Income 90.8 293.9 238.7 338.6
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Balance Sheet (Rs. In crore) 
                 

Particulars FY15 FY16 FY17 FY17

EQUITY AND LIABILITIES

Shareholder's Funds

Share Capital 161.1 161.1 161.1 161.1

Share Warrants & Outstanding 0.0 0.0 0.0 0.0

Reserves & Surplus 88.3 191.2 237.1 328.5

Sub-Total 249.4 352.3 398.2 489.6

Minority Interest 0.0 0.0 0.0 0.0

Non Current Liabilities

Secured Loans 0.0 0.0 0.0 0.0

Unsecured Loans 0.0 0.0 0.0 0.0

Deferred Tax Assets / Liabilities -31.5 -38.7 -50.9 -57.8

Other Long Term Liabilities 43.1 52.5 62.8 82.7

Long Term Trade Payables 0.0 0.0 0.0 0.0

Long Term Provisions 12.9 16.1 26.8 33.8

Sub-Total 24.6 29.9 38.7 58.7

Current Liabilities

Trade Payables 836.6 556.8 592.1 869.9

Other Current Liabilities 111.1 154.6 140.7 171.0

Short Term Borrowings 317.1 226.5 172.9 395.4

Short Term Provisions 2.7 4.1 4.2 5.1

Total Current Liabilities 1267.5 942.0 909.8 1441.4

Total Liabilities 1541.4 1324.2 1346.6 1989.7

ASSETS

Fixed Asset 34.8 34.8 35.4 34.6

Capital Work in Progress 0.6 0.7 0.4 0.1

Non Current Investments 0.3 1.2 1.2 2.1

Long Term Loans & Advances 144.6 114.3 129.0 136.0

Other Non Current Assets 13.6 19.5 29.3 84.1

Sub-Total 193.8 170.6 195.3 256.9

Current Assets

Currents Investments 100.0 0.0 0.0 0.1

Inventories 27.7 33.8 141.3 31.1

Sundry Debtors 538.5 173.1 293.3 710.1

Cash and Bank 596.7 853.1 639.4 882.4

Other Current Assets 46.1 65.3 55.7 76.9

Short Term Loans and Advances 38.7 28.3 21.6 32.3

Total Current Assets 1347.6 1153.6 1151.3 1732.8

Miscellaneous Expenses not written off 0.0 0.0 0.0 0.0

Total Assets 1541.4 1324.2 1346.6 1989.7
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Disclosures and Disclaimer  

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is a member of 
BSE and NSE. VSL is a depository participant of NSDL. VSL states that no disciplinary action whatsoever has been taken by SEBI against it in last five years except 
administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records. Ventura Guaranty Limited 
is the holding Company of VSL; Ventura Commodities Limited and Ventura Allied Services Private Limited are subsidiaries of VSL. Research Analyst (RA) involved 
in the preparation of this research report and VSL, disclose that neither RA nor VSL nor its associates (i) have any financial interest in the company which is the 
subject matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii)  have any material conflict of interest at the 
time of publication of this research report (iv) have received any compensation from the subject company in the past twelve months (v) have managed or co-
managed public offering of securities for the subject company in past twelve months (vi) have received any compensation for investment banking, merchant banking 
or brokerage services from the subject company in the past twelve months (vii) have received any compensation for products or services from the subject company 
in the past twelve months (viii) have received any compensation or other benefits from the subject company or third party in connection with the research report. RA 
involved in the preparation of this research report discloses that he / she has not served as an officer, director or employee of the subject company. RA involved in 
the preparation of this research report and VSL discloses that they have not been engaged in the market making activity for the subject company. Our sales people, 
dealers, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to 
the opinions expressed herein. We may have earlier issued or may issue in future, reports on the companies covered herein with recommendations/ information 
inconsistent or different than those made in this report. In reviewing this document, you should be aware that any or all of the foregoing, among other things, may 
give rise to or potential conflicts of interest. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more 
areas within us, or other areas, units, groups or affiliates of VSL. This report is for information purposes only and this document/material should not be construed as 
an offer to sell or the solicitation of an offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the 
basis of or be relied upon in connection with any contract or commitment whatsoever. This document does not solicit any action based on the material contained 
herein. It is for the general information of the clients / prospective clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does 
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. 
Similarly, this document does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person 
who may receive this document. The securities discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or 
strategy will depend on an investor's individual circumstances and objectives. Persons who may receive this document should consider and independently evaluate 
whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for 
conducting his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in 
the securities forming the subject matter of this document. The projections and forecasts described in this report were based upon a number of estimates and 
assumptions and are inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be 
expected that one or more of the estimates on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and 
such variances will likely increase over time. All projections and forecasts described in this report have been prepared solely by the authors of this report 
independently for the Company. These projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted 
accounting principles. No independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not 
regard the inclusion of the projections and forecasts described herein as a representation or warranty by VSL, its associates, the authors of this report or any other 
person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections and forecasts 
described in this report after carefully evaluating all of the information in this report, including the assumptions underlying such projections and forecasts. The price 
and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize losses on any 
investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results may 
differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. We do not provide 
tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. VSL and the RA involved in the preparation of this 
research report and its associates accept no liabilities for any loss or damage of any kind arising out of the use of this report. This report/document has been 
prepared by VSL, based upon information available to the public and sources believed to be reliable. No representation or warranty, express or implied is made that it 
is accurate or complete. VSL has reviewed the report and, in so far as it includes current or historical information, it is believed to be reliable, although its accuracy 
and completeness cannot be guaranteed. The opinions expressed in this document/material are subject to change without notice and have no obligation to tell you 
when opinions or information in this report change. This report or recommendations or information contained herein do/does not constitute or purport to constitute 
investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of 
the recipient only. This publication may not be distributed to the public /used by the public media without the express written consent of VSL. This report or any 
portion hereof may not be printed, sold or distributed without the written consent of VSL. This document does not constitute an offer or invitation to subscribe for or 
purchase or deal in any securities and neither this document nor anything contained herein shall form the basis of any contract or commitment whatsoever. This 
document is strictly confidential and is being furnished to you solely for your information, may not be distributed to the press or other media and may not be 
reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely those of the author and are given as a part of the normal 
research activity of VSL and are given as of this date and are subject to change without notice. Any opinion, estimate or projection herein constitutes a view as of the 
date of this report and there can be no assurance that future results or events will be consistent with any such opinions, estimates or projection. This document has 
not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its directors or any other person. 
Information in this document must not be relied upon as having been authorized or approved by the company or its directors or any other person. Any opinions and 
projections contained herein are entirely those of the authors. Neither the company nor its directors or any other person accepts any liability whatsoever for any loss 
arising from any use of this document or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or 
distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless 
otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by 
Securities and Exchange Board of India before investing in Securities Market. 
  
Ventura Securities Limited 
 
Corporate Office: 8th Floor, ‘B’ Wing, I Think Techno Campus, Pokhran Road No. 02, Off Eastern Express Highway, Thane (West), 400 607 
SEBI Registration No.: INH000001634 


